
Integration and Interconnectedness in Global Finance

What Next for Asia’s Financial Architecture?
A Korean Perspective

Hwa-Jin Kim



Integration and Interconnectedness

 Single Government with Global Authority

 World Financial Authority

 WTO in Finance

 Reality – Westphalian Regime

 Financial Sovereignty v. Global Coordination

 Loose Regulatory Networks

 G20 just reinforced soft surveillance plus peer 
pressure?

 What Alternative Model?

 European Union

 FSB
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Asia’s Efforts and Limits

 Asia is not Europe

 Weak geographical connectedness

 Cultural, political and religious differences

 Less sharing of historical and cultural heritage

 Strong export-oriented manufacturing sectors and 
relatively weak service sectors

 The Ascent of Asia

 Third biggest economic area after EU and NAFTA

 Minimum community and common interest mindset

 Holders of large financial assets: China and Japan

 Global financial centers: Hong Kong and Singapore



Asia’s Efforts and Limits

• Asian financial markets are more connected to US and 
EU than with each other.

• Non-Asian banks and financial firms are better 
integration facilitators than home-grown institutions.

• The lack of strong regional financial integration → 
Loose regulatory cooperation in Asia 



Asian Efforts and Limits

 ASEAN

 APEC: Focused largely on trade liberalization

 EMEAP

 Asia Pacific Regional Committee of IOSCO

 CMI, ARSP, ABMI, ABF, ADB

 FSB’s RCG



Creating Asian Regional Champions – Why is Seoul missing?





Samsung Electronics
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 Distrust on Chaebols

 Bank Level Regulation on Financial Services Firms

 Mistakes of Governance at Policy and Regulatory Levels

Industry and Finance



Control-Ownership Disparity of the Top 10 Chaebol (as of April 2004)
E. Han Kim & Woochan Kim
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Works To Be Done

 Fight the pressure from local politics

 Fight skepticism on global financial regulation

 Fight regulatory unilateralism

 Manage the geopolitics



 The level of influence in international forums 

depends not just on economic weight but also 

on the state of research and policy analysis at 

the government, think tank, academia and 

industry levels.
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